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1. Bource stated fhat the’ inyestments of the State Secretariat for Chemiatry scheduled

for 1953, which had already been decreased from 420,000,000 to 315,000,000 eagtmarks

in February 1953 ,were again red&ced to 210,000,000 eastmarks upon the d.ecision of

the East Germagigg et Councilyon 11 June 1953. The funds seved were to be used ,
to realse the s of living of the populetion. A total of 2 ,000,000,000 eastmarks
was: ellegedly scheduled to be saved from investment funds earmarked for indusiries
and the VP, These were to be made avallsble to cover civilian demands.

Since 1k June 1953, Werner Bollerey, Chief of the Investment Department of the State
Becretariat for Chemistry, has had numerous conferences with Iucie Hess of the Chemis-
try Section of the State Planning Commission, as well as with officials of the State
Administration for Material Procurement, in an effort to cancel some of the items dn
the 1953 plan for the State Secretariatfbr Chemistry, thereby making the allotted in-
vestment fuands avallable to the civilian population. Source stated that it was a
fallacy to believe that by cancelling some large projects, the material requirements
of the chemicsl plants could be filled, since the material requirements for the can-
celled investments had never been covered in the first place. The cuts mainly affect-
ed plants of heavy chemistry.2

The ¢onference resulted in the preliminary decision to cancel the .1953 investments
amounting to 18,000,000 eastmarks for plants of the Elektrochemisches Kombinat Bitter-
péra-, lncluding magnesium electrolytical plants; 600,000 eastmarks for ferroalleoy
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the Schwefelsaeure- und Superphosphatwerk, Coswig. Work on these projects was to be
agtavned immediatelv or comnmleted withmit delav. Ooanmmletad certdAance ware +a he 1200+ 4n
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5. The conference showed an unglear situation regarding cuts in investment planning for
the chemicel industry. Source expected that definite decisions would be made in July.

25X1A 1.

Comment: Possibly the East German Cebinet for Coordination and Control

is meant.

25X1A 2. [omment: Schwer-Chemie,
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